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With the further development of our country commercial bank reform, the 
Chinese government urgently needs to quickly handle non-performing loans(NPL) 
accumulated in the four major commercial banks .The stock of NPL not only very 
large but also have a high proportion, which seriously affect the stability of the 
financial market and the development of economy. NPL securitization is a kind of 
method of batch processing a large number of NPL .In order to accelerate the process 
of NPL disposal ,our country also adopt this way .NPL securitization promotes the 
reform of finance system in our country has played an important role. 
This paper first describes the theory of asset securitization, the meaning of asset 
securitization, the main role of theoretical mechanisms and structural features. And 
then describes the classification, the current situations and causes of NPL. In the 
following, the paper analyzes the theoretical and practical conditions of 
implementation the securitization of NPL in China. And also briefly describes several 
representative cases. By analyzing the development of several different countries’ 
commercial banks NPL securitization, the paper summarizes their experience and new 
trends, compares with the pattern of international securitization of NPL so as to 
provide a reference for China to carry out its own securitization of NPL.  
In the next, this paper provides a case of the securitization of XINYUAN 2006 
NPL, analyzes the evolution of China's NPL securitization model based on China's 
national conditions, and chooses to build SPV trust mode since it is a realistic choice 
for China's current asset securitization mode. Based on the main line of NPL 
securitization operation, the NPL securitization SPV established trust model, the 
structure of the transaction, the pool of assets, the asset valuation and enhancement, 
risk credit modeling and verification, credit rating, issuance of securities underwriting 
and sale management and many other links in series, the paper analyzes the problems 















concretive measures taken in the securities issuance process before summarizing its 
positive results and experiences. 
In the last, the paper makes a general summary. By providing the example of 
XINYUAN 2006 reforming the securitization of NPL, the author gives some 
suggestions and ways to promote the theory and practice of NPL securitization, which 
could give some reference for the future study of other issues related to the 
securitization of NPL. 
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